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include labor, material, subtrades, and gross
profit) that are not only higher than in previ-
ous years but also, we believe, considerably
more accurate. Estimates of resale value are
also more accurate than ever before, thanks
o a record 2,188 members of the National
Association of Realtors who completed our
e-mail survey, Finally, we have introduced
nine regional averages following the divi-
sions established by the U.S. Census Bureau
(see map, facing). We believe this data pro-
vides more useful points of comparison than
the four larger regions used in previous years.

WHAT THE NUMBERS MEAN
When comparing cost estimates for actual
projects, remember that averaging tends to

T

have a leveling effect on “job cost” data
from the 2006 Cost vs. Value Report. And as

CERDes,

MIDRANGE

Altic Bedroom Remodel
Basement Remodel
Bathroom Addition
Bathroom Remodel
Deck Addition

Family Room Addition
Home Office Remaodel
Major Kitchen Remodel
Master Suite Addition
Minor Kilchen Remode!
Roofing Replacement
Siding Replacement (vinyl)
Sunroom Addition
Two-Stary Addition

No Cause for Alarm

Should the industry be concerned about lower values in this year's
Cost vs. Value Report?

The unusually strong housing market over the past few years has boosted both remodeling
and new-construction aclivity. For many homeowners, the appreciation in house prices
significantly added to their net worth, Similarly, home improvement projects often paid for
themselves through a comparable increase in the home's value.

But every good thing must come to an end. Eventually, things return to normal and,
luckily for the remodeling industry, this year's Cost vs, Value Report seems to show that
“normal’” is when a home improvement project only costs 20 to 25 cents on the dollar.
The other 75 to 80 cents goes directly back into the home through increased value.
Coupled with the enjoyment that a homeowner will get from that improvement, remodaling
contractors still have a strong value proposition to offer their customers. —Kermit Baker
Is Director of the Remodeling Fulures Program of the Joint Center for Housing Studies
at Harvard University.

always, seemingly small differences in size,
scope, or quality of finishes can dramatically
affect final project cost (full project descrip-

tions are available at www.remodeling
magazine.com). Finally, local conditions
also play a part, often causing average prices

NATIONAL NEW ENGLAND MIDDLE ATLANTIC EAST NOATH CENTRAL
AVERAGES REGION REGION REGION
(CT, MA, ME, NH, R, VT) (NJ, NY, PA) (IN, IL, M1, OH, W1)
Job Resals  Cost Jok Resaln  Cost Job Resals  Cos! Johy Resala  Cost
Cost Valee FRecoupad Corst Valug  Recouped Cost Yaluo  Recoupad Cost Value  Hecoupad
$44073 $35,228 799%  $45504 $32014 704%  $47.494 334517 727%  $46,867 332688 69.7%
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20,057 12,707 634 20485 11,790 57.6 20802 13312 637 21,079 11,044 524
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14276 10553 739 15946 11,163 70.0 16,056 11536 71.8 15979 9624 602
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49,551 32854 663
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49868 33,156 66.5
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51,517 33825 657
110,955 88,617 799

51398 29952 583
109987 78424 713

UPSCAL

Bathroom Addition

Bathroom Remadel

Maijor Kitchen Remodel

Master Suite Addition

Roofing Replacement

Siding Replacement (fiber cement)
Siding Replacement (foam-backed vinyl)
Window Replacement (wood)

Window Replacement (vinyl)

107,973 81896 758
176,268 128096 727

60,630 44041 728
38,165 29529 774

61,513 40400 657
39018 27939 T16
108408 77223 712
178,474 129,005 723

63,628 44877 T05
40305 29681 736
110,928 80538 726
183,489 123,712 674 182,817 116,126 635
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63072 38948 633
39846 26860 674
110,399 72652 658
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